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Determinants of Industrial
Structure

* Domestic
— Demographics
— Productivity
— Policy
+ External
— Demand for goods and services
— Access to world markets
— Competition
— Policies
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Domestic

* Slowing population and household growth

* Increasing productivity growth —human
capital increases and mix effects

 Policy — pro-investment, improvements in
employment, incomes policies for inflation
control
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External

» Growing demand from developing world

e Protectionism under control, trade
agreements expanding

» Export growth important for developing
world; competition strong in many areas

* Pro-growth policies continue
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Manufacturing

* Overall Value Added Growth
e Compared to World and US
 Share of VA in the country
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VA, Manufacturing
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