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The U.S. Recession and Recovery

New GDP data confirms the deepest, longest
recession in post-war history

Activity seems to have bottomed out at mid-year
Growth expected in the second half of 2009

But recoveries after financial crises are usually slow
U-shaped recovery seems most likely
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Financial Clouds Lifting,
But Not Yet Smooth Sailing
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Fed Balance Sheet Operations = Major Asset Shift
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Corporate Bond Spreads Narrowing

(Corporate Yield Less 10-Year Treasury, percentage points)
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Banks Still Tightening Credit Conditions
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Private Sector Credit Still Going South o
Drag on the Recovery

(Trillions of US$)
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Manufacturing Indicators Stabilizing
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